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The Problems and Improvement Measures in Accounting and Tax

Treatments of Virtual Assets
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{ Abstract)

There seems to be no disagreement that virtual assets such as cryptocurrency have
property value and that the capital gain from the transfer of virtual assets should be
taxed, The purpose of this study is to review the current accounting and tax
treatments of virtual assets and to present their problems and improvement measures,

In this paper, the accounting and tax treatment of virtual assets, which have
recently become a hot issue, were reviewed and the following improvement measures
are suggested,

First, it is not appropriate to classify the virtual assets as intangible assets, so it
should be reclassified as financial assets, Accounting standards are not eternal or
immutable, and in case of new events or assets, new accounting standards must be
developed and modified to provide useful information to investors,

Second, the principle of the scope of assets excluded from virtual assets under the
Individual Income Tax Law must be presented, By presenting the reasons and criteria
for exclusion from virtual assets, taxpayers should be able to predict which of the
numerous new virtual assets can be taxed and which assets can be excluded.

Third, capital gains on virtual assets, which is supposed to be classified and taxed
as other income from 2022, should be reclassified and taxed as financial investment
income from 2023, and a basic deduction of KRW 50 million should be applied. Due to
its nature, it is reasonable to view virtual assets as new financial assets similar to
stocks, and most foreign countries also tax them as capital gains, In this case, the
deficit of virtual assets can be carried forward, and the foreign tax credit is also

available, thereby solving the international double taxation problem,
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